Financial Assets in Sunflower

Like other types of assets in Sunflower, Financial assets live through a lifecycle.  However, their lifecycle is a bit more complicated than non-capital assets.
The lifecycle of a financial asset begins when the asset is created within the financial module in Sunflower.  Sometimes, a financial asset is created from an inventory (purchased) asset and other times a financial asset is created via the allocation of WIP dollars (capital value transfer).  In both cases, the asset needs to be capitalized in order to begin depreciating.  So, once a month, accounting runs a job to capitalize all uncapitalized financial assets, which meet capitalization criteria.  

Once an asset is capitalized, it will begin depreciating.  Depreciation is calculated and applied once a month during the Sunflower month end close.  In addition to the monthly depreciation event, there are other events that may impact a capitalized asset, such as the addition or removal of equipment/value, or the disposal off of the asset.  Most events that impact the asset value and/or depreciation will generate journal entries for the general ledger system.  A journal entry in Sunflower mimics the normal debit/credit entries that are used in standard accounting practices.  Some journal entries are created on the fly, as the event occurs, but the majority of the journal entries are created at the end of the accounting period when the month end process runs. (See below for more details).  

The financial asset continues through its lifecycle until it’s fully depreciated.  A financial asset can remain active, but fully depreciated, for years.  The lifecycle of the financial asset ends when a final event is created.  A financial asset does not have to be fully depreciated to be retired….it can be retired at any time.
More about Journal Entries in Sunflower
The journal entries created in Sunflower are determined based on the Journal Entry Rules and the Journal Entry Templates.

The Journal Entry Rules determine which Journal Entry Template Identifier will be used to build the journal entries for the given situation.
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The Journal Entry Templates define the specific journal entries for the given situation.
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Since several factors go into determining the GL Ledger Identifier for a journal entry, the actual ledger identifier is not stored in Sunflower.  Instead, Sunflower holds a ledger identifier “template”.  As each journal entry is extracted from Sunflower, the following logic is applied to the entry in order to determine the true ledger identifier for the entry (i.e. one that is recognized by the GL).  In other words, the values in the “template” are replaced by actual values, using the logic below.  

JOURNAL ENTRY TEMPLATE SECRET DECODER RING

If position 1 = 'X'

· Account is in positions 2 through 5.

· SCC is in positions 7 and 8, and is determined as follows:

· If positions 7 and 8 = 'XX' then SCC will be set to '00'.  

· Otherwise, it will be set to the value found in positions 7 and 8.

· Status is in positions 9 and 10, and is determined as follows:

· If positions 9 and 10 = 'XX'  then SCC will be set to spaces.  

· Otherwise, it will be set to the value found in positions 9 and 10.

· BNR starts in position 11 and is determined as follows:

· If positions 11 through 20 = 'VARIABLE  ', then the following applies:

· If the B&R field (attribute value 2) on the 'Acquisition Cost asset value component' is populated, then BNR will be set to the value found in attr value 2.

· If the B&R field (attribute value 2) is null then BNR will be set to '0000000000'. 

· If positions 11 through 20 = 'XXXXXXXXXX' then BNR will be set to '0000000000'.

· Otherwise, BNR will be set to the value found in positions 11 through the end of the ledger identifier.

· BRN is always '000'

If position 1 DOES NOT = 'X'

· Account is in positions 1 through 5.

· SCC is in positions 6 and 7, and is determined as follows:

· If positions 6 and 7 = 'XX' then SCC will be set to '00'.  

· Otherwise, it will be set to the value found in positions 6 and 7.

· Status is in positions 8 and 9, and is determined as follows:

· If positions 8 and 9 = 'XX'  then SCC will be set to spaces.  

· Otherwise, it will be set to the value found in positions 8 and 9.

· BNR begins in position 10 and runs the remaining length of the ledger identifier, minus the last 3 characters (which are the BRN).  It is determined as follows:

· If positions 10 through 17 = 'VARIABLE', then the following applies:

· If the B&R field (attribute value 2) on the 'Acquisition Cost asset value component' is populated, then BNR will be set to the value found in attr value 2.

· If the B&R field (attribute value 2) is null then BNR will be set to '0000000000'. 

· If positions 10 through 17 = 'XXXXXXXX', then BNR will be set to '0000000000'.

· Otherwise, BNR will be set to the value found in positions 10 through the length of the ledger identifier minus the last 3 characters.

· BRN is always the last 3 characters of the ledger identifier and is determined as follows:

· If the last 3 characters = 'VAR', then the following applies:

· If the BRN field (attribute value 1) on the 'Acquisition Cost asset value component' is populated, then BRN will be set to the value found in attr value 1.

· If the BRN field (attribute value 1) is null, then BRN will be set to '000'.

· If the last 3 characters of the ledger identifier = 'XXX', then BRN will be set to '000'.

· Otherwise, BRN will be set to the value found in the last 3 characters of the ledger identifier.

More about Month End Processing

The month end process requires accounting to set up “Ledger Batches” in Sunflower for each significant event, such as ‘Depreciation’, ‘Capitalization’, ‘Write On’, ‘Write Off’, etc.  The batches are processed by a nightly batch job and produce a majority of the journal events for a given month.  This job also produces several reports/files which are placed in the Sunflower reports directory for the users to retrieve.  The accounting dept. then use a combination of the Sunflower reports/files/discoverer queries and EBS reports/files/queries to ensure that all activity found in Sunflower is in sync with the activity that occurred in EBS during the course of the month.  This is the point at which out-of-balance errors are usually discovered/reported. 

Out-of-balance errors can be caused by a wide range of things.  Listed below are some of the past reasons, BUT note that these are not the ONLY reasons:

· Costs in EBS were allocated to a service type that was either misclassified (in wrong category or not plant/equipment) or missing the Sunflower Id.

· A record is stuck in the interface table (the error will be shown on the screen).

· An asset did not get capitalized, when it should have been. 

· An incorrect event was performed on a capitalized asset resulting in missing/unexpected journal entries.

Any time an out-of-balance condition is reported by accounting, the very first step is to determine which items are out of balance.  This may require a very specific line of questioning, but it will reduce the amount of time spent researching the source of the problem.  Every out of balance issue is unique and needs to be analyzed before deciding how to correct the problem.  Sometimes, the solution is as simple as making the correction in Sunflower and then having accounting make a manual adjusting entry in the GL.  Other times, it’s more complicated.  It just depends on the situation.
Once the users have determined that the numbers balance, they will run a job in EBS which consolidates all the Sunflower journal entries and uploads the summed journal entries into the GL.  The GL Interface is initiated by the accounting department, via the concurrent manager within EBS.   When the job is submitted, it connects to Sunflower, extracts the data and populates a GL interface table.  Accounting then runs another process that imports these entries into the GL.  When this step is complete, the Sunflower month end close is considered complete.
